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Brain-power: our maost
valuable resource

/

By Dr Lalitha Yadavalli -~ Productivity Advisor, NPI

New growth theonsts ¢laim that the engine
of growth 15 the aceumulation of human
capital They say that different standards of
Ining In nations are mainly because ol
differences in human capital,

The world's major growth indusines,
such as micro-electronics, bipltechnolegy,
and telecormmunications, are brain-power
industries Knowledge is the only asset
that gains value Other assets such as
builldings, plant and equipment will
depreciate sooner or later, Fig 1. Threats to labour

productivity in South Africa
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Fear can be a trap

Despite advances in iechnology, our entry Demography of provinces
into the new mitlenrium s clouded by fears
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We have 1o look at ways to improve our Mpumalahga  451% 226 370 536 1470,
productivity According te the Population — A 18 s6h  ElW —
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vears age bracket, out of a total populatron
of 40,5 milion Only 9,1 mithon are Poverty
employed, and the unemployed come 1o
4,6 mihon. Nearly 2,6 milhan are disabled
Nearly 4 milhon have had no schooling

Poverty 1s a denial of opportunibes and
choices that are basic to human
development Poverly denies people the

(19,3%).
The — At choice to
many threals ta productivity O lead a long, healthy and creative life,
inciude:
O mamntain a2 decent standard of Iving,
O poverty
O HIV/AIDS O enjoy digruly, self-esteem, the respect of
B T — others and things that people value in
S BRpEc BnGY life (Human Development Report, 1998).
O an ageing worklforce
South Africans living below the income
O lack of qualified warkers

poverty ine, dehined in terms of $1 a day, lor
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1989 to 1894, is 23,7% compared to 0,1%
in Thailand and 5,6% in Malaysia, 34% n
Botswana, and 84,6% in Zambia. About 18
million South Africans live in the pocrest
40% households, and 10 mitlion people hve
in the poorest 20% of households A
natural consegquence of poverty I1s poor
health.

South Africa should acguire the
necessary knowledge for global
competition to ensure that globalsation and
{echnological change do not marginalise its
low-skilled workers The ultimate objective
of productiity improvement 1s to raise the
standard of lning and 10 increase the
guality of life of people, since man 1s both
the ‘and and an agent of production’
(Marshall, 185G)

Living shorter lives

The e exgectancy of the South African
population could drop from 65 years to 55

years In 1998 due to AIDS. In 1998 the
population growth rate would have been
3,2% withou! AIDS, but only 2% with AIDS,
By 2010, life expectancy would drep by 20
years with a popufation growth rate of
0,4%

Other threats

Glebal warming threatens to spread
infectious diseases and cause the
extincbon of seme species. Environmental
challenges and the year 2000 problem
stem from affluence in the North, People In
these countries lead longer and healthiar
lives which present their countnies with
fiscal challenges such as financing public
pensians

A downward pressure on living
standards could be svident by 2010 when
the percentage of the employed papulation
15 projectad to fail, thus leaving fewer tax
payers.

How HIV/AIDS lowers
productivity

AIDS 1s o major threat to the economy By
2000, 20% ol South Alncan waorkars will be
HIV positive. There are 3,2 mullon South
Afnicans lving with AIDS, and another
550 000 are infecled each year The most
devastating aspect of the epidamic Is that 1t
threatens human achievemaont, since It
allecls people in their most productive
yoars

AIDS has a huge Impact on productivity
beecauso it.
U reducos hle oxpoclancy and incroasos

child mortakty,
L1 crealas skilled labour shoringos;
U doteals all efforts to investment in

training and nducation,
U leads 1o absontooism and reduced

outputs,
L) Incroasos heallh caro and luneral costs

and low Invostmenls,
O Increases dependency and oarly
retiremont due to I hoakh

2

Adequata spending on prevenling the
spraad of HIV can save milllons of lives.
Moreover, scarce resources could be
diverted to Improve pacople’s quality of life,

AIDS and our children

it was estimated that 16,01% of the women
who attended antenatal clinics ware HIV-
infected at the end of 1997, The figuro was
16,4% in 1895 KwaZulu-Natal has the
largest number of cases where HIV
pravalonce increased from 19,9% to 26,9%
between 1595 to 1997, In the Weslern Capo
the HIV infection rose trom 3,09% to 6,29%
during the same period The age-spocific
HIV provalence indicates that (n 1998 the
highest incidence (17,74%) occurred In Lha
agoe group 20 to 24, followed by 15,33% for
tho 25 to 29 yoars

By 2005 to 2010, 61 out of evary 1 000
South African bables are oxpocted to dio
belore thelr Iirst birthday. Without AIDS,
Inlant mertally would have baan 38 par
1400,
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