Planning for
the futu[re

Personal financial planning is an important
part ol every person's life. As a service ta its
readers, the SA Labour Bufletin publishes a
series of columns on this topic wntten by
Sanlam.

The idea of insurance has been in
existence for many centuries. In fact, it can
be traced back to approximately 900 years
Before Christ, when merchants would split
their gocds amongst one another to ensure
that at least part of a shipment would reach
its deslination.

This concept stll holds {rue today. It
works on the basis that, although as
individuals we may be weak, together we are
strong. It means spreading the risk. A large
group of people — at Sanlam it is more than a
million — contribute 1o a fund, and when one
of them suffers a loss the fund pays out an
amount of money to make good that [oss.

In this way we have securily. We feel
secure because we know that, no matter
whalt happens, there will be money available
to cover whatever loss we have, he it caused
by accident, illness or death. One must
therefore look at assurance as something
which will give one peace of mind.

Somaeatimes people get conlused between
insurance and assurance. Maybe we should
rather refer to it as short term insurance and

Iile assurance. The main difference between
the two is that short term insurance covers a
I persan for something that might happen,
whereas assurance provides cover for when
it does happen.

A person will, for example, take out
insurance to cover their house, car, or other
valuable property against things like theft,
accident, hire and so on - things that might,
but may not, happen. Assurance, on the
other hand, is taken out for events 1hat will
definitely lake place - | know for sure that |
am going to die, so | take cutinsurance to

Sanlam

_good habit to get into. It teaches you to save.

pravide for my family when | die.

Short term insurance is mainly used to
cover properly, whereas long lerm assurance
makes provision for when we reach old age,
or for our dependants after death.

it is therefore important that everyone
should have some form of life assurance.

Advantages of assurance
When you take out an assurance policy, you start
contnbuting a regular premium, which is a very

Moniey, after all, is what makes the world go
round! And by saving, we can plan ahead far the
things we want in Ife, be it a holiday, a car, our
own children’s studies, or for whatever reason.
Assurance is a sure way of getting that money.

One can be easily tempted to withdraw
moeney from an ordinary savings account, but
with assurance it is different. When you take
oul a policy, you enter into a contract 1o save a
certain amount each menth. A further
advantage is that the assurer has the expertise
to eam a much higher interest for you.

Another very good reason for having
assurance is that it gives one credit worthiness.
Mast people need to borrow money al some
slage, or open an accourt, and an assurance
policy is an acceptable way of providing
security for such a loan or account.

We all have dreams, and one of the nicest
things about assurance is that it helps one to
make these dreams come true,

Future columns will cover:

Q The role that assurance plays in total
financial planning

O How ordinary people can invest on the
Stock Exchange

T Whalto look tor when buying assurance

Q The differences between policies

Q

Some of the joys and benelits of having
assurance.
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By establishing new
COMPANICs, wWe sy prvl‘f Jobs
ta thousands of people

For years, we have been contnbuting
[0 vanous conscrvation projects of the
Southern Afncan Mature Foundation

Chur sport sponsarships promote health and fitness
and give participants the opportumity to excel

ease about your financial fulure. But it
goes beyond that, It assures your
tomorrow in countless ways.

k Just look around you, and see your
investment at work, Building our
cconomy, conserving our natural
l wealth. Helping people to
develop and excel, giving

. A Sanlam policy sets your mind at

While Sanlam policy-owners’
money grows, they make important
contributions in other fields.

Sanlam

assurcd of the best possible returns on
your money.

Sanlam has no shareholders, but
belongs only to our policy-owners. The
profits generated by our investments are
yours. Yet the benefits your money
creates while growing for you are there
for cach and everyone in our
country. Today, and all the

them pride. While you're

Assuring your tomorrow ~ tomorrows lying ahead.

Investing In local artiats enrihea
"2 pur country's culture as o whole

L

We support education on all levels,

nozibele,
“wudw"c
e T TY- S
S DT As we believe jt [s vital for our
country’s cconomile growth that
emall busineasces fourlsh, we

cantnbute ta the development
thereo!

Qur "I'relty Things for Little Things'
competiton gives s nfor citizens the opportunity
tu brang happinens 1o needy thildren
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